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Who we are

Titan Europe Plc
■ A world leading engineering group designing, developing, manufacturing and

distributing products and services for the global mining, construction and
agricultural machinery markets.

■ Recognised as a technical innovator, and leading provider of integrated
solutions and focused on its markets and customers, delivering products to
global OEM customers, and their associated aftermarkets. 

■ Our objective is to excel at supporting customers through local production and
distribution locations, a strategy which helps to differentiate the business from
many of its competitors. 

■ Titan Europe currently has two distinct product ranges, organised into two
divisions:

Undercarriage Division
The Undercarriage Division (ITM) is a multinational specialist designer, manufacturer and
distributor of undercarriage frames and components to OEMs and customers operating in
the aftermarket worldwide. 1,500 people are employed across nine manufacturing locations
across the globe.

Wheels Division
The Wheels Division is a leading global designer, manufacturer and distributor of wheels
and brakes operating from five manufacturing and two distribution locations worldwide.
In addition, Continental/General and Titan tyres are distributed from its European centre
in the UK.

The 1,300 staff support global customers with technically advanced wheel products, which
are manufactured in the largest production facilities of their kind in the world.
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■ Revenue up 16.8% to £233.4m (2007: £199.8m)

■ Record revenues (including share of Joint Venture)
at £98.7m (2007: £72.7m) and record trading profit at
£9.8m (2007: £5.9m) within the Wheels division

■ Continued growth in South America and Rest of World
with revenues up 46.6% to £57.6m (2007: £39.3m)

■ Significant recovery in the second quarter of the
Undercarriage division trading profit margins at 8.5%
of sales

■ The restructuring program in the Undercarriage
Division relating to the Potenza and Varese plants has
begun to generate significant cost savings

■ Interim dividend maintained at 2.17p (2007: 2.17p)

Summary of Financial Results
Titan Europe’s unaudited first half 2008 and 2007 summary results, expressed under IFRS, are as
follows:

Six months ended
30 June 2008 30 June 2007

Unaudited Unaudited
£’000 £’000

Revenue 233,448 199,824

Trading profit 17,282 18,438
Post-employment scheme curtailment — 1,281
Restructuring and rationalisation costs (2,762) —
Movements on fair value of forward exchange contracts (2,845) —

Profit from operations 11,675 19,719
Profit before income tax 6,943 15,731
Income tax expense (2,510) (5,285)
Profit after income tax 4,433 10,446
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Introduction
I am pleased to announce the unaudited interim results for
Titan Europe Plc (“Titan Europe”) for the six months ended
30 June 2008.

Trading Conditions
Total revenues excluding our share of Joint Ventures for the first
half of 2008 were £233m compared with the first half of 2007
which showed total revenues of £200m. The increase of £33m
derives from £24m of positive exchange rate translation from
local currencies to UK Sterling, £7m of pricing increases and
£2m of positive volume variances. Further detail of the effect on
our results of the fluctuating exchange rates is given in note 9.

Trading profit for the first half of the year was £17.3m (7.4% of
sales) compared with £18.4m (9.2% of sales) in the first half of
2007, a margin decrease of 1.8 percentage points.

The decrease in profitability is principally the result of the time-
lag between input costs increases, which started during the
second half of 2007, and sales price increases, which has
resulted in a reduction in margin. In addition to this, sales of
undercarriages are lower because the North American
Construction industry continues to be weak.

In the second quarter of 2008 we have seen margins and
profitability improving significantly, as we have adjusted prices to
recover input cost increases. We have realigned manufacturing
capacity in the Undercarriage Division and made additional
efficiency improvements to reflect reduced volumes, particularly
from North America.

The relative stability of the overall Group performance in a
challenging trading environment shows the benefits we have
obtained from our greater product, market and geographic
diversity. In addition to the stability arising from our two distinct
product lines, we have benefited geographically from our
positions in South America and Australasia where we have
experienced significant growth.

The business has two divisions, Wheels and Undercarriages,
serving principally three markets, agriculture, mining and
construction.

Wheels Division
The Wheels Division showed record sales of £99m including
share of Joint Ventures, an increase of £26m over 2007. This
increase results from £9m of positive exchange rate translation
from local currencies to UK Sterling, £3m of pricing increase and
£14m of volume increase.

The trading profit of £9.8m for the first half of 2008 reflects an
improved margin of 10.2% of sales (2007: £5.9m at 8.2% of sales).
The margin has improved by 2.0 percentage points principally
as a result of operating efficiencies generated by the high level
of demand.

The strength of the agricultural market has been matched by the
growth in output in both our Turkish and Italian facilities. The
Italian facility has implemented a program of investment with the
first phase completed in 2007 and the second phase due to come
on stream in the second half of this year. Equipment for the
second phase has now been delivered to our Finale Emilia
factory for the new line which will further increase our capacity
for giant agricultural wheels and confirms our pre-eminence in
this market.

Our construction wheel business has continued to be strong in
all markets, particularly mobile crane wheels where we enjoyed
a record level of sales.

Our UK construction wheels business won the Queens Award for
innovation for its design work on wheels for mobile cranes.

Undercarriage Division
The Undercarriage Division showed sales of £137m, an increase
of £9m over 2007. This increase is the net result of £15m positive
exchange rate translation from local currencies to UK Sterling,
£4m of pricing increase and a volume reduction of £10m.

The trading profit of £7.5m at 5.5% (2007: £12.6m at 9.8%) has
deteriorated by 4.3 percentage points. The reduced profitability
reflects the operating inefficiencies associated with reduced
volumes and timing delays on recovering cost increases. The
more competitive global market in which the Undercarriage
Division operates has temporarily affected the ability to pass
through input cost increases to customers on a timely basis. This
market has also been affected by the strength of the Euro. As a
result of strong management actions the second quarter of 2008
has shown a significant improvement over the first quarter with
trading profit at 8.5% of revenues.

Actions to improve manufacturing efficiencies have been taken
with agreements on a major redundancy plan in the Potenza
Plant (Southern Italy) signed in May 2008 and the closure of the
Varese Plant (Northern Italy) signed with the trade union in June
2008. Both actions have started to create significant cost
benefits.

Business Development
The challenges which we see in the business environment, and
which we mentioned in the trading update at the AGM, continue.

The construction industry in North America has been a very
difficult market for some time and is showing no signs of
improvement. There are indications that the European light
construction industry is starting to decline, although not with the
severity experienced in the North America market. However, a
number of our markets are still very strong:

• Agricultural order books continue at very high levels due to
healthy commodity prices and demand for renewable fuel
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• Infrastructure construction products still show high levels of
demand

• Mining products demand remains strong and we are
continuing our programme of increasing the availability of
products suitable for these markets in both divisions

• The Eastern European market is strong and drives demand
from our Western European OEMs

• South America, Australasia and Asia continue to provide
opportunities for growth.

Fluctuations in exchange rates, particularly the effect of the
strong Euro against the Dollar and Dollar related currencies,
continue to have an effect on the business, reducing our
competitiveness against Far Eastern suppliers, especially in the
aftermarket.

We continue to be exposed to volatility in the steel market. Unlike
previous periods of major price swings, we have seen a phase in
which steel suppliers have implemented immediate price
increases breaking existing contracts. We are now in a position
where suppliers are setting prices for very short time periods
and, for specific steel products, are also limiting supplies. We
have been playing a highly disruptive game of ‘catch up’ in
relation to setting our pricing to customers, but we have now
implemented a more structured pricing process, already in place
in our Wheels Division, to implement pricing movements

dependent on published steel prices with some global OEM
customers of the Undercarriage Division. In the short term we
expect to see margin improvements and margins fully restored
when equilibrium returns to the steel market.

It is not yet clear what impact these price increases will have on
end-user demand for our customers’ products but it is unlikely
to be negligible.

We have focused on expanding our manufacturing capability
within the Far East with heads of terms signed for a new larger
site in China for undercarriage and giant mining wheel
manufacturing. This will strengthen our position in the Far East
market and will also improve our competitiveness with global
OEMs customers and in the aftermarket business.

The discussion with a potential partner in India is still ongoing. If
concluded this will give the Undercarriage Division an entry into
a significant growth market.

We are making new key investments to strengthen our
manufacturing capability for the mining industry principally in
the forging and casting plants, which will improve our
competitiveness and flexibility in supplying this market.

The combination of the reduction in European operating costs,
expansion in Asian markets, focus on the mining industry and
our geographic and product diversity leaves us optimistic about
the long-term prospects for the business.

Revenue by geographical destination and market
(including share of Joint Venture)

Six months ended Year ended
30 June 2008 30 June 2007 31 December 2007

Unaudited Unaudited Audited
£m £m £m

Destination
UK 11.7 12.4 24.1
Europe 138.3 117.0 221.3
North America 28.2 32.1 60.4
South America 15.6 8.9 19.2
RoW 42.0 30.4 63.5

Total revenue 235.8 200.8 388.5

Six months ended Year ended
30 June 2008 30 June 2007 31 December 2007

Unaudited Unaudited Audited
£m £m £m

Market
Agricultural 56.9 40.3 79.8
Construction 137.2 123.2 242.1
Mining 38.0 35.7 63.4
Other 3.7 1.6 3.2

Total revenue 235.8 200.8 388.5
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Divisional Review
Six months ended Year ended

30 June 2008 30 June 2007 31 December 2007
Unaudited Unaudited Audited

£’000 £’000 £’000

Division revenue
Revenue
Wheels (including share of joint venture) 98,657 72,727 144,824
Undercarriages 137,103 128,064 243,634
Revenue including share of joint venture 235,760 200,791 388,458
Less share of joint venture (2,312) (967) (2,644)
Group revenue 233,448 199,824 385,814

Trading profit
Wheels (excluding share of joint venture) 9,801 5,887 10,657
As a percentage of revenue 10.2% 8.2% 7.5%
Undercarriages 7,481 12,551 21,212
As a percentage of revenue 5.5% 9.8% 8.7%

17,282 18,438 31,869

Titan Europe Plc
Interim Report 200804

Chief Executive’s Report continued

15415476 14/08/2008 Proof 3

Offer update
On 18 June 2008, the Group confirmed that it remained in
discussions with Titan International Inc. (“Titan International”)
regarding a possible offer for the Group (the “Possible Offer”).
These discussions are ongoing and shareholders will be kept
informed as to the progress of these discussions when
appropriate. Shareholders should note, however, that there can
be no certainty that an offer will ultimately be made.

As stated in the announcement of 18 June 2008, one of the pre-
conditions to the making of the Possible Offer is the approval of
Titan International’s shareholders to the issue of up to 9,000,000
shares of Titan International’s common stock. It is currently
expected that the final proxy statement seeking this approval will
be sent by Titan International to its shareholders during the
course of August 2008 with the special meeting of Titan
International’s shareholders to be held no earlier than 30
calendar days thereafter.

Future Outlook
The Board expects to see both a further improvement in margins
and an overall stronger performance for the remainder of this
financial year.

The Board remains satisfied with current developments and the
range of opportunities that exist across the business and
therefore looks to the future with confidence.

Interim Dividend
Despite some difficulties in the trading environment, the Board
has sufficient confidence in the outcome of its aggressive
management actions to maintain an interim dividend at 2.17p per
ordinary share (2007: 2.17p). This dividend will be paid on Monday
27 October 2008 to shareholders on the Register as at the close
of business on Friday 3 October 2008.

Mike Akers
Chief Executive
30 July 2008
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Consolidated Income Statement For the six months ended 30 June 2008
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Six months ended Year ended
30 June 30 June 31 December

2008 2007 2007
Unaudited Unaudited Audited

Restated (Note 1)
Note £’000 £’000 £’000

Revenue 233,448 199,824 385,814

Trading profit 17,282 18,438 31,869
Post employment scheme curtailment — 1,281 1,258
Restructuring and rationalisation costs 2 (2,762) — —
Movement on fair value of forward exchange contracts 3 (2,845) — (2,913)

Profit from operations 11,675 19,719 30,214
Financing costs 4 (4,354) (4,004) (8,911)
Bond premium redemption costs — — (24)
Finance charges 5 (222) (306) (1,004)
Other finance charges 6 (651) (154) (301)
Net financing costs (5,227) (4,464) (10,240)
Share of profit of associate and joint venture 8 495 476 1,501
Profit before income tax 6,943 15,731 21,475
Income tax expense 7 (2,510) (5,285) (7,133)
Profit for the period attributable to equity shareholders 4,433 10,446 14,342

Earnings per 40p ordinary share
Basic 12 5.35p 12.61p 17.32p
Diluted 12 5.33p 12.46p 17.13p
Basic excluding exceptional costs* 12 10.10p 11.58p 18.78p
Diluted excluding exceptional costs* 12 10.06p 11.45p 18.58p

Dividends 10 3,593 3,313 5,110

* This excludes post employment scheme curtailment, restructuring and rationalisation costs, movement on fair value of forward
foreign exchange contracts and bond premium redemption costs.
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For the six months ended 30 June 2008
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Six months ended Year ended
30 June 30 June 31 December

2008 2007 2007
Unaudited Unaudited Audited

Restated (Note 1)
£’000 £’000 £’000

Net actuarial (losses)/gains on pension liabilities (446) 558 292
Tax on net actuarial (losses)/gains on pension liabilities 125 (184) (170)
Hedge accounting on financial instruments 835 404 477
Tax on hedge accounting on financial instruments (230) (111) (131)
Movement in translation adjustment 5,101 563 6,752
Net income recognised directly in equity 5,385 1,230 7,220
Profit for the year 4,433 10,446 14,342
Total recognised income for the year 9,818 11,676 21,562
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Consolidated Balance Sheet
At 30 June 2008
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As at As at As at
30 June 30 June 31 December

2008 2007 2007
Unaudited Unaudited Audited

Restated (Note 1)
Note £’000 £’000 £’000

ASSETS
Non-current assets
Property, plant and equipment 149,427 127,247 140,021
Intangible assets 11 53,694 55,007 55,437
Investments 14,707 11,717 15,430
Deferred taxes 26,099 22,532 26,409
Derivative financial instruments 101 239 78
Trade and other receivables 647 689 963
Total non-current assets 244,675 217,431 238,338
Current assets
Inventories 119,519 94,738 98,489
Trade and other receivables 105,616 95,815 83,627
Income tax recoverable 1,770 682 854
Derivative financial instruments 1,523 624 307
Cash and cash equivalents 42,706 25,843 39,643
Total current assets 271,134 217,702 222,920
Total assets 515,809 435,133 461,258
LIABILITIES
Non-current liabilities
Borrowings (119,176) (98,208) (82,984)
Trade and other payables (3,770) (1,536) (3,513)
Income tax and other tax payable — (573) (5)
Derivative financial instruments (88) (30) (94)
Deferred taxes (18,964) (14,605) (18,788)
Employee benefits (13,524) (12,901) (12,724)
Provisions (1,082) (1,504) (1,213)
Total non-current liabilities (156,604) (129,357) (119,321)
Current liabilities
Borrowings (53,568) (49,432) (77,365)
Trade and other payables (125,657) (94,873) (93,534)
Income tax and other tax payable (6,067) (7,946) (6,029)
Derivative financial instruments (3,222) (187) (2,948)
Employee benefits (734) (636) (1,197)
Provisions (4,018) (1,501) (1,453)
Total current liabilities (193,266) (154,575) (182,526)
Total liabilities (349,870) (283,932) (301,847)
Net assets 165,939 151,201 159,411
Equity
Issued share capital 33,192 33,128 33,128
Share premium account 77,248 77,112 77,112
Other reserves 6,458 6,458 6,458
Retained earnings 49,041 34,503 42,713
Total shareholders’ equity 165,939 151,201 159,411
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Six months ended Year ended
30 June 30 June 31 December

2008 2007 2007
Unaudited Unaudited Audited

Restated (Note 1)
Note £’000 £’000 £’000

Cash flows from operating activities
Profit for the period 4,433 10,446 14,342
Adjustments for:
Depreciation, amortisation and impairment 8,317 6,958 13,435
Profit on sale of property, plant and equipment and other investments (354) (282) (765)
Forward foreign exchange contracts 2,845 — 2,913
Net financial expense 5,472 5,473 10,647
Foreign exchange (gains) (245) (1,009) (619)
Share of profit of associate and joint venture (495) (476) (1,501)
Income tax expenses 2,510 5,285 7,133
Operating cash flow before changes in working capital 22,483 26,395 45,585
(Increase)/decrease in inventories (14,431) (1,076) 1,936
(Increase)/decrease in trade and other receivables (16,738) (3,114) 15,672
Increase/(decrease) in trade and other payables 20,986 (1,956) (8,605)
Increase/(decrease) in provisions and employee benefits 816 (2,968) (5,317)
Financial derivatives (2,864) (133) 272
Other non cash changes 1,655 315 918
Cash generated from operations 11,907 17,463 50,461
Interest paid (4,403) (5,156) (10,220)
Income taxes paid (2,036) (944) (4,780)
Net cash from operating activities 5,468 11,363 35,461
Proceeds from sale of property, plant and equipment 327 133 660
Proceeds from sale of intangible assets 150 — —
Dividends received 306 266 266
Acquisition of subsidiary, net of cash acquired — (1,360) (1,319)
Investments in joint venture — — (2,779)
Sale of other investments — — 1,231
Purchase of property, plant and equipment (5,624) (7,540) (15,932)
Purchase of intangible assets (797) (21) (523)
Net cash used in investing activities (5,638) (8,522) (18,396)
Cash flows from financing activities
Proceeds from the issue of share capital 200 — —
(Repayment of)/increase in borrowings (12,431) 5,274 4,040
Payment of finance lease liabilities (1,429) (838) (2,588)
Dividends paid 10 — (3,313) (5,110)
Net cash generated from financing activities (13,660) 1,123 (3,658)
Net (decrease)/increase in cash and cash equivalents (13,830) 3,964 13,407
Cash and cash equivalents at 1 January 26,275 11,071 11,071
Effect of exchange rate fluctuations on cash held 1,731 19 1,797
Cash and cash equivalents at period end 14,176 15,054 26,275
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At Other At
1 January non-cash Exchange 30 June

2008 Cash flow changes movements 2008
Audited Unaudited Unaudited Unaudited Unaudited

£’000 £’000 £’000 £’000 £’000

Cash at bank and in hand 39,643 906 — 2,157 42,706
Overdrafts (13,368) (14,736) — (426) (28,530)

26,275 (13,830) — 1,731 14,176
Borrowings due after one year (76,460) (28,947) (841) (6,329) (112,577)
Borrowings due within one year (59,548) 41,378 — (3,204) (21,374)
Finance leases due after one year (6,524) 365 — (440) (6,599)
Finance leases due within one year (4,449) 1,064 — (279) (3,664)
Liquid resources 507 52 — 33 592

(120,199) 82 (841) (8,488) (129,446)
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1. Basis of preparation
The Group adopted International Financial Reporting Standards as adopted by the European Union (“adopted IFRS”) during the
2007 financial year, and reported the results for the year ended 31 December 2007 under adopted IFRS. The accounting policies
applied in the preparation of this financial information are consistent with those that will be adopted in the statutory accounts for
the year ended 31 December 2008. The full accounting policies of the Group are set out in the last Annual Report.

The information relating to the six months ended 30 June 2008 and 30 June 2007 is unaudited and does not constitute statutory
accounts within the meaning of section 240 of the Companies Act 1985. The statutory accounts for the year ended 31 December
2007, prepared under adopted IFRS, have been reported on by the Group’s auditors and delivered to the Registrar of Companies.
The auditors’ report was unqualified and did not contain a statement under section 237 (2) or (3) of the Companies Act 1985.

As disclosed in the 2007 annual report and accounts as a result of a further review of the transition to IFRS a number of additional
adjustments and reclassifications were made to the 1 January 2006 and 31 December 2006 balance sheets. The net impact of these
adjustments on net assets at the 31 December 2006 was a reduction of £2,419,000, principally due to the recognition of a deferred
tax liability in respect of depreciation adjustments offset by adjustments to the carrying value of investments in associated
undertakings (Wheels India).

As a result of the above review the June 2007 results have been restated to ensure consistent treatment at June 2007 and
December 2007. The net impact of these adjustments on the net assets at the 30 June 2007 was a reduction of £2,119,000. The net
impact of these adjustments on the period to 30 June 2007 income statement was a £266,000 increase in profit for the period.

2. Restructuring and rationalisation costs
These costs relate to provisions for redundancy costs, as announced in the trading update on the 20 June 2008, made primarily for
the major reduction in the Potenza plant (Southern Italy) and the closure of the Varese plant (Northern Italy).

3. Movement on fair value of forward foreign exchange contracts
Certain forward foreign exchange contracts are in place in the UK to cover adverse movements in the Euro to Sterling currencies on
revenues generated in the UK which are denominated in Euros. Due to the nature of these contracts and the significant devaluation
of Sterling against the Euro since the 2007 year end, the recognition of the movement in the contract fair value has led to a charge
of £2,845,000 in the income statement. The main contract expires in December 2008 with a significantly smaller contract expiring in
September 2009.

4. Financing costs
Six months ended Year ended

30 June 30 June 31 December
2008 2007 2007

Restated (Note 1)
Unaudited Unaudited Audited

£’000 £’000 £’000

Net interest expense (4,599) (5,013) (9,530)
Finance foreign exchange income 245 1,009 619

(4,354) (4,004) (8,911)
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5. Finance charges
Six months ended Year ended

30 June 30 June 31 December
2008 2007 2007

Unaudited Unaudited Audited
£’000 £’000 £’000

Interest on defined benefit pension plan and long term employee benefits (297) (258) (676)
Net gain/(loss) on re-measurement of derivatives to fair value 75 (48) (328)

(222) (306) (1,004)

6. Other finance charges
Six months ended Year ended

30 June 30 June 31 December
2008 2007 2007

Unaudited Unaudited Audited
£’000 £’000 £’000

Unwinding of the fair value adjustment on the Accordo Quadro loans (651) (579) (1,151)
Unwinding of fair value adjustments on the Eurobond — 425 850

(651) (154) (301)

7. Taxation
The tax on profit on ordinary activities excluding share of associates and joint venture is expected to give rise to an effective rate of
approximately 39%, which is marginally higher than the comparative half year and the previous full year.

8. Share of profit of associate and joint venture
Six months ended Year ended

30 June 30 June 31 December
2008 2007 2007

Unaudited Unaudited Audited
£’000 £’000 £’000

Share of profit/(loss) of joint venture 212 (8) 114
Share of profit of associate 283 484 1,387

495 476 1,501

The share of profit of the associate of £283,000 represents the five months results to 30 May 2008 (30 June 2007 six months
results).

The share of profit of the associate has been adversely effected in the current period by the movement in the fair value of derivative
contracts held by Wheels India due to unfavourable movements in exchange rates our share of the value of this movement equates
to £343,000.
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9. Foreign Exchange
The exchange rates used to translate the subsidiary’s accounts as at 30 June 2008 and as at 30 June 2007 from local currencies to
UK Sterling are as follows:

Income Income Balance Balance
Statement Statement Sheet Sheet

Average 2008 Average 2007 30 June 2008 30 June 2007

Euro 1.2920 1.4821 1.2640 1.4872
US $ 1.9751 1.9703 1.9954 2.0039
AUS $ 2.1396 2.4380 2.0775 2.3615
Brazilian Real 3.3610 4.0326 3.2106 3.8653

If the June 2007 exchange rates had been used to report the 30 June 2008 the proforma results would be as follows:

30 June 2008 30 June 2007
Unaudited Unaudited

Foreign Restated
Reported Exchange Underlying (Note 1)

£’000 £’000 £’000 £’000

Revenue 233,448 (24,281) 209,167 199,824
Trading profit 17,282 (1,528) 15,754 18,438
Post employment scheme curtailment — — — 1,281
Restructuring and rationalisation costs (2,762) 351 (2,411) —
Movements on fair value of forward exchange contracts (2,845) 2,845 — —

Profit from operations 11,675 1,668 13,343 19,719
Net financing costs (5,227) 535 (4,692) (4,464)
Share of profit of associate and joint venture 495 310 805 476
Profit before income tax 6,943 2,513 9,456 15,731
Income tax expense (2,510) (564) (3,074) (5,285)
Profit after income tax 4,433 1,949 6,382 10,446

10. Dividends
Six months ended Year ended

30 June 30 June 31 December
2008 2007 2007

Unaudited Unaudited Audited
£’000 £’000 £’000

Interim paid nil (2007: 2.17p) per 40p ordinary share — — 1,797
Final paid/declared 4.33p (2007: 4.00p) per 40p ordinary share 3,593 3,313 3,313

3,593 3,313 5,110

The final dividend of 4.33p per 40p ordinary share was declared at the 20 June 2008 Annual General Meeting and was paid on
1 July 2008.
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)

11. Intangible assets
As set out in the annual report on 19 March 2008, Titan Europe Plc signed a Settlement Agreement with the former owners of ITM
Group and their associates. This agreement related to various legal actions and claims between the parties. Under the Settlement
Agreement the parties agreed to compromise the proceedings and discontinue the claims on the following terms: all Titan Europe’s
costs were met by the other party and, as a reduction in the 2005 purchase consideration of the ITM Group, a manufacturing facility,
currently used by Titan Europe but owned by the other party, was transferred to Titan Europe ownership. This generated a reduction
in the purchase price of ITM which has been recorded in 2008 as a reduction in the Group’s goodwill of £2,137,000 which is the main
component in the reduction in intangible assets of £1,743,000.

12. Earnings per share
Six months ended Year ended

30 June 30 June 31 December
2008 2007 2007

Restated (Note 1)
Unaudited Unaudited Audited

Basic 5.35p 12.61p 17.32p
Diluted 5.33p 12.46p 17.13p
Basic excluding exceptional costs (net of tax) 10.10p 11.58p 18.78p
Diluted excluding exceptional costs (net of tax) 10.06p 11.45p 18.58p

The calculation of basic and diluted earnings per share is based upon:

£’000 £’000 £’000

Earnings for basic and diluted earnings per share calculations 4,433 10,446 14,342
Exceptional items (net of tax):
Restructuring and rationalisation costs 1,886 — —
Bond redemption costs — — 17
Post employment scheme curtailment — (854) (843)
Movements on fair value of forward foreign exchange contracts 2,048 — 2,039
Earnings attributable to ordinary shareholders excluding exceptional costs 8,367 9,592 15,555

Number Number Number

Weighted average number of ordinary shares for basic earnings per share 82,844,231 82,820,624 82,820,624
Impact of share options 365,495 985,724 890,559
Weighted average number of ordinary shares for diluted earnings per share 83,209,726 83,806,348 83,711,183
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13. Consolidated Statement of Changes in Shareholders’ Equity
For the six months ended 30 June 2008

Issued Share
share premium Other Retained

capital account reserves earnings Total
£’000 £’000 £’000 £’000 £’000

Six months ended 30 June 2007
At 1 January 2007 33,128 77,112 6,458 26,018 142,716
Profit for the period — — — 10,446 10,446
Dividends paid to shareholders — — — (3,313) (3,313)
Movement in translation adjustment — — — 563 563
Credit in respect of employee share schemes — — — 122 122
Hedge accounting on financial instruments — — — 404 404
Tax on hedge accounting on financial instruments — — — (111) (111)
Actuarial gains/losses on pension liabilities — — — 558 558
Tax on actuarial gains/losses for the period — — — (184) (184)
At 30 June 2007 33,128 77,112 6,458 34,503 151,201
Year ended 31 December 2007
At 1 January 2007 33,128 77,112 6,458 26,018 142,716
Profit for the year — — — 14,342 14,342
Dividends paid to shareholders — — — (5,110) (5,110)
Movement in translation adjustment — — — 6,752 6,752
Credit in respect of employee share schemes — — — 243 243
Hedge accounting on financial instruments — — — 477 477
Tax on hedge accounting on financial instruments — — — (131) (131)
Actuarial gains/losses on pension liabilities — — — 292 292
Tax on actuarial gains/losses for the year — — — (170) (170)
At 31 December 2007 33,128 77,112 6,458 42,713 159,411
Six months ended 30 June 2008
At 1 January 2008 33,128 77,112 6,458 42,713 159,411
Profit for the period — — — 4,433 4,433
Shares issued 64 — — — 64
Premium on shares issued — 136 — — 136
Dividends paid to shareholders — — — (3,593) (3,593)
Movement in translation adjustment — — — 5,101 5,101
Credit in respect of employee share schemes — — — 103 103
Hedge accounting on financial instruments — — — 835 835
Tax on hedge accounting on financial instruments — — — (230) (230)
Actuarial losses on pension liabilities — — — (446) (446)
Tax on actuarial losses for the period — — — 125 125
At 30 June 2008 33,192 77,248 6,458 49,041 165,939

Retained earnings comprise the profit and loss reserve, the hedging reserve and currency translation reserve.

Titan Europe Plc
Interim Report 200814

Notes to the Interim Financial Statements For the six months ended 30 June 2008 continued
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Introduction
We have been engaged by the Company to review the financial information in the interim report for the six months ended 30 June 2008,
which comprises the consolidated income statement, consolidated balance sheet, consolidated statement of recognised income and
expense, consolidated cash flow statement and related notes. We have read the other information contained in the interim report and
considered whether it contains any apparent misstatements or material inconsistencies with the financial information.

Directors’ responsibilities
The interim report is the responsibility of, and has been approved by, the directors. The directors are responsible for preparing the
interim report in accordance with the AIM Rules for Companies which require that the financial information must be presented and
prepared in a form consistent with that which will be adopted in the Company’s annual financial statements.

As disclosed in Note 1, the annual financial statements of the group are prepared in accordance with IFRSs as adopted by the European
Union. The financial information included in this interim report has been prepared in accordance with the basis set out in Note 1.

Our responsibility
Our responsibility is to express to the Company a conclusion on the financial information in the interim report based on our review. This
report, including the conclusion, has been prepared for and only for the Company for the purpose of the AIM Rules for Companies and
for no other purpose. We do not, in producing this report, accept or assume responsibility for any other purpose or to any other person
to whom this report is shown or into whose hands it may come save where expressly agreed by our prior consent in writing.

Scope of review
We conducted our review in accordance with International Standard on Review Engagements (UK and Ireland) 2410, ‘Review of Interim
Financial Information Performed by the Independent Auditor of the Entity’ issued by the Auditing Practices Board for use in the United
Kingdom. A review of interim financial information consists of making enquiries, primarily of persons responsible for financial and
accounting matters, and applying analytical and other review procedures. A review is substantially less in scope than an audit conducted
in accordance with International Standards on Auditing (UK and Ireland) and consequently does not enable us to obtain assurance that
we would become aware of all significant matters that might be identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion
Based on our review, nothing has come to our attention that causes us to believe that the financial information in the interim report for
the six months ended 30 June 2008 is not prepared, in all material respects, in accordance with the basis set out in Note 1 and the AIM
Rules for Companies.

PricewaterhouseCoopers LLP
Chartered Accountants
Birmingham
30 July 2008

Notes:
(a) The maintenance and integrity of the Titan Europe Plc website is the responsibility of the directors; the work carried out by the

auditors does not involve consideration of these matters and, accordingly, the auditors accept no responsibility for any changes that
may have occurred to the financial statements since they were initially presented on the website.

(b) Legislation in the United Kingdom governing the preparation and dissemination of financial statements may differ from legislation
in other jurisdictions.
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